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SUBJECT: JAMAICA EXPECTS US$200 MILLION FROM BAUXITE LEVY 
IN 1978 

1 . JAMAICA EXPECTS TO OBTAIN US$200 MILLION (J$324 MILLION) 

FROM THE BAUXITE LEVY DURING 1978. THIS WILL BE A RECORD 
INTAKE FROM THE LOCAL MINING INDUSTRY IF REALIZED. 

MINISTER OF FINANCE ERIC BELL TOLD PARLIAMENT THAT A 
PROJECTED 5 PERCENT INCREASE IN BAUXITE PRODUCTION OVER THE 
1977 OUTPUT OF 1 1 MILLION TONS WAS EXPECTED. AT THE 

BASIC RATE OF US$18.49 LEVY PER TON, US$200 MILLION WOULD 
BE REALIZED. CONVERTED TO J$ AT THE AVERAGE 1978 EXCHANGE 
RATE OF J$1.62 TO US$1.00, THE EQUIVALENT WOULD BE J$324 
MILLION. OF THIS SUM J$261 MILLION WOULD BE ALLOCATED 
TO FINANCE THE 1977-78 BUDGET OF J$1.8 BILLION AND THE 
REMAINING J$63 MILLION WOULD GO TO THE CAPITAL DEVELOPMENT 
FUND. 

2. MR. BELL ALSO ANNOUNCED THAT THE PRODUCTION LEVY RATE 
HAS BEEN DECREASED FROM 8 PER CENT TO 7.5 PER CENT 
RETROACTIVE TO JANUARY 1, 1977. THIS HAS BEEN DECIDED 
INSTEAD OF REMITTING TAX TO THE BAUXITE COMPANIES. 

THE GOJ IN 1977 REMITTED J$21.7 MILLION TO THE COMPANIES 
COMPARED WITH J$2 MILLION IN 1976. 
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3. OPPOSITION MEMBER DOUGLAS VAZ SAID THAT THE REDUCTION 
OF THE LEVY AND THE DEVALUATION OF THE JAMAICAN DOLLAR HAVE 
MADE THE LOCAL BAUXITE INDUSTRY MORE COMPETITIVE BUT REMARKED 
THAT THE IMPOSITION OF THE TEN PER CENT AD VALOREM STAMP 
DUTY AND IMPENDING INCREASED LABOR COSTS WOULD REDUCE THE 
BENEFICIAL IMPACT. 
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